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Si0uM ais’ec^ar at this tise seek additional funds to construct « 
proposed nmj building to accordance with out original plans so as to house all 
of ©ur IhputMBial poraoJuoal and activities ia cm buildiagt 


II, ASS®2P3?ICgi: 


It we a 4k«& toe a® additional fiunds we would mk ft® the total m&s&amy 
to acceasaodate all Dexartffiantal activities and paternal ia one building. ($xg 
to $13 aUlion dollars.) 


ra. mom : 

Aa ms origins! esfcimte which was agreed to by the General Services 
ihtatfniataatien and the Bureau of the Budget and sdHLtted to the Coagreei* with 
our request fer e® authorisation and appro^tico was $50 BUUott - to access^ 
dat^ all of our toparia&Gtal activities « 


s “ !Bi® Congress Mb authorised ami aggrerpri&ted $b6 million and hmt di- 
rected "that the Agency sake every effort to construct a building to accomodate 
an «f its hsad^mrtera personnel within the ms* provided and... .that none of 
these funds he spent in such a way as to stake it necessary for the Congress to 
authorise additional funds at a later date." (3&b a) 

C " lMt ,Ml ** «®£«ed with the General Services AdsaJnistmtioe and 
Harrison & MmmmrXtz that we could not ccaastruet aa adequate building for $M6 
MOl.im dollars. Further study indicated that we could erect a b uilding for 

our original goal) by leaving out of it cer- 


afefjut 


tala activities which required a large rntmto at space to relation to toe master 
oa peqpto occujytog it, i.e., Prtottog ©ad Ksproduetlea, TSS laboratories, and 
earths frll-tlas training activities, We decided to proceed with our pi mndm 
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saloag tfe©g© Xtoes, leaving cjgea the questtoa as te t^stfesr or asffc m> sight at 
sfc®3 toste* date arsqjissfc legislatim vhicli TOtald pesalt us to »ifl<w &1X 
activities to cm tteildiEg, oar at least at «ssa leeatlca» 

Do Construction costs feav© risen efeoizfc 9$ stoce to ps*es<53st©ci ©as? origins! 
req-^et to me Gtepeas to tfee SjMiag of 1955 - la ©tte toMs, $m to ristog 
«cssBtiftirtioa costs atom to easa mm buy ©bout amion less building far ©as 
.’assssr than to could then » to picture say get Home feafam to tot a ecmsfcjeue- 
ties ccu&sacrfc. 

So estiaatos indicate mat: 

1- emafcruct a building to aeecssaedate o?ir oTOgtoal Spas© 
re^tocmists (all BegsrtmGSital pcrsoaaaal m& activities) toM 
S^cMbly seat $58 car $59 saLUiea dollars - $12 to $13 Milica soar© 
than to as© msw authorised^ 


2o He e©m®t oraasirust fete $i& aillioa. dollars as larga a 
feuOdtog as to feed thought possible tost Fall, ssad it sseas profe- 
sibls that in a build tog wfelefe cast coastruet fox* $2j6 jailllcca t?@ 
wiH fee able to aeccmodste only all#cfely soro tfeaa | [ . 25X9 

tills ffieans leavtog out aa addition®! «feiefe preoeat 25X9 

gtoas do last e®st@^late s 

!• ®fcngibl© savings to the tas^ayer, if to could all fee to 
me building, toM fee about $3,200,000 per ssmmt, 

2v leaving out Feinting & Begrodactio®, TSS laboratories, and 
citato trgiiatog acfcivitiea as bost gtoaaM reduce tfees© savings fey 
about 50$. 

3* leaving cast additicaaal personnel TO 11 cause a furtfesa’ 
ccc^fepoMtog reduction. 


-2- pn?\?r 
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Q. X&& batter cted 6 Dfje^Jjsr 1956 the Director of the Budget aMttfi 
us that the Eraaidast desired to avoid the is^aet of sMiticsal Sovegms gt 
s^mMjSiS csa tit© a&tias&l eecsjcsry at the prsscait tig®, that tse tsSxSMs& 

OU 2 * plffiM for iw eosmteucstiaa daring this period of e^raasOy high business 
activity, that pl&as ehouM ha glared sad held ia ebayaaee imtn there 
s®sess:^d totes® teoamteg of the issfceas® pressure la this area m& that tre 
shou3.d procesd mm with essential eoaiatruetioa protests only. (iBah B) % 2 ts~ 
pli©i to thie lattes? on 21 Steeper 1956 stating our f ixsa belief that it ms 
ia the Savem^*s best Safcsrasts to proceed with the eoasteuetion of oarasa 
huiMiago While funds are iaelvded la the 3&rasMmt*e ha«%st, m still 
have to cSstaij® pezsiBsicsa from the Bureau of tbs Budget css? th® Prssidsat befera 
*■ ©ctueGJy 1st our eeasstmetim sestmet. ($sb c) 

S 6 Ws have also received a letter freaa the Seoeetesy to tbs c&Miaefc ^uot - 
xiag slantes of a Ifc Becrofcer 1956 ©blast Masting at which the Brssitesfc $agem» 
o!3y CTmuaeed as a pert of his budget policy that "the rate of expenditures for 
ea23tr^ti«m for T&Iefe obligations! authority either is mm available or js^r ho 
gi«P5eI fey the Oaegrass is to b© held to the ©ccssaa&e mtedwm and requeeia fc&? 
"•* eS>Ugatl<»ml authority for ©cKstruetiessi ©ra to he mfe for essential pro- 
JeefeB oaly la carder that federal spending will act increase the ea^stiag 
pressures for sjoasy, magmase, setegKtela and e^pssafc*" («M> D) 

US5 ttot the Fj ^ sMes ^ dssiras that "any proposals by or egsaseies fear 

sew Usi&l&Um iavolvifig iiseraase of new cfeHgaticmal authority or «vnfiltmi 
aofc specifically provided for ia tbs budget car t&ich casmot be earned within 
todget totals will be rejected sad held to be ‘not in accord with the *mumb • S 
P'OSssm’ unless the Sraaidoat otherwise directs." (s^ s) 

- 3 ** 
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f: r i. -1 ’ r ' 

r ' i * 

itnJ » •- tea? 4 


A. Based oa fusts A» tbra^ P. dm, a sfcmag argusmfc esa ^ ^ 
m se^sasfe 3^slefeitm to oee^L^fe ©a? eertgfcaml ®a& # i* ffee& 

*“* tt Wi2M bc to^p-oyi-ie-te far «b nob to do ®o. Facta G. I. 


^ a S ’ esp ® st * *• Ocaagsrass eed it soena sWs ©attain that tfc© Buesideafc* 
pemasal p®mis3im maid b© mesasmy. 

3fl As£nsrfj36 ^o«M gmsfe pemiaaica, t&Lek ia aot at a 

S9rfc ® la ' it win stsg^ feb a eca&romsUl sattar ia the Ccsa^ess* m tern? 




esrsaMty it toM fe© quit© wagy^^sticany msoived by 
&12M eggose ms @ooM ps'c&afely do go pslgBrily beesae© thay 


ccmM result ia the tgmsp feeing denied jJMesim to lc rfc it® ecmstrestira con- 
tract for aa indefinite parted,, 

D ” Altfecu ^ i% 10 *&&&? destsafete to ws&setaks ©11 of oar e<aiffte?aetica at 
a«ee, it is possibls to Imse ease uait« «afe of the building and it io ibasiKI.e 
to add to it op to cmmtewt a «*ax«to fetdldiag at the saase location to «mee- 
®oi^s all ©S’ ©sp asplojees at a later date. 
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Sa If m ar@ s©Sag to request a&dtticassX satherity, legtalstiea s&cald la 
iirfeeoSiiced at a vary early data. If act, to should adrls© certain &ey 
of the Congress of -a® fasts and ora? plea of pswedsaeo 




(Bia * to shosid sot seek additional aothorisatica and funds at tills ties. 

VI. gBOMWSgMgM^t 

A® Sfe&i to ccastiaae, aa& if possible eosgsdit®* ora? pressat gi »»*»•?«» for a 
$46 sUlien collar fct&ldisg 0 

B» 33*a& as boss ®s to csss dstoasBdna beer sassy people the b udldins sill 
aocssEsodete to designate Iffiwje© additional waits v&ieb sill sot mom to the a®?? 
feuildisg and adjust to p iafcerE&l plans oecerdiaglyo 

C s x&afe to adrrise appropriate lasy jaa^feses of the Ocaagross of osar js«w» of 
aotiea sfith the ratestaadteg that if to or® usmascssaful ia ©os* effort® to 
j rodae® cur psrscsmal so os to get all oar ssssrly all of these in this baildJj^ mj 
1 aay retrofit m edditiaasl etrthoriSEtlon and ejpropriaticm at warn latar date. 


“ 5 - 
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84th o eaagreoa ROUSE C? BEEK33SM5ATXVBS 

2d Ssssica 


HBPQKE 
Ho. 2864 


samssrasAL am,, 1957 

July 21, 1956 * --Ordered to he printed 


Mr. GflBSK®, frai tha ceawittee of eoaf erance, enteltted the following 


(To aoossapaay JL R. 121138) 
EXTRACT 


GEAHEKH ZZZ 

cmmL umiuamcs Atmcc 

The eaefeie&cc oowsdttec approves of $49,000,000, the asaounfc allow- 
ed hy the Sous® of Representatives and the Senate for construction of 
the hea&guariers for the OaatrsX Xstelllgsac© Agency. The ooaasitte g 
directs that the Agency sates every effort to j^gfewiafe a. Tw^i 
ijcogaodate all pV t-fca leeraomel wrltte la the staa gggrldad, 

and di rects that aoae of these funds W spaat la amah a w y w Jo sates 
it OB ce&flSjfy for thcT^aaggeas to authorise a d d it ional ftm d a at a later 
date; b» cosRi£ie& further directs «f these fuads he Sbli- 
'&£§e& set aspect until the ULrsctor of OSacfcral fistalligejs^ has Obtained 
frees the aggtOTj&'iate local authorities written ccaaaitcwets fas.* the 
construction of roads, sewage treatM&t plants, pribllc transport, and 
other local facilities which axe deesaed necessary to serve the site 
selected. 


EXTRACT 
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0 
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KSBOTEP® OFFICE Of SHE FEESXG®§3? 

WBSMJ OP SHE BBDGBffl? 

Miiasha 25, D* C« 

6 Deca^feta? 1955 


3$r dear Mis mim - 


2a ccsssaefclfitt with hi* currant rerisw of &sgart«a» Kfcal 
re^st* fecr the prapeiutlcn of tbs 1958 Budget, tha PrasMrn* 
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SI Decsafeer 3.<?56 


Honorable Besrcdval 7. Bru&dags 
Director 

Bureau of Idle Budget 
t&shlngtm 25* D» C» 


Deer Hr. Brundogs: 

2hla is la repair to your letter of 6 December .1956 conveying tk© 
Fresieestfc 'o suggestion that we alnisise our pleas for new ccastructioQy 
sod even major repairs, during the present period of extrasaaly h*g*> 
business activity* It is jbqt understanding that this policy is intended 
to apply only to construction in the lilted States. 

According to present pleas the madam expenditure fee? stateside 
construction by this Agency for the rsmdn&sr of Fiscal leer 1957 and 
for Fiscal fear 1953, occlusive of eapcaditie^s for the w hmdqp&r- 
tors baildlag, will aamnt to appraadmtely $335,000 m& $1,000,000 re- 
spectively,, We will certainly give moot careful consideration to the 
possible eurtailMeat or ©lisinatlcn of this oasstruatis® during this 
period. 


With ragard to the new building, we had anticipated incurring con- 
struction obligations in Fiscal Year 1958 of au^tcdnately $1*2,000,000. 
She actual espssdltuna©, according;; to ©stimtes by the Ge&sraX Services 
AMnistratlcu, would mount to a nanism of $8,000,000. As you knew, 
this building is of OKbrens Ss^fcae tone© to the Agency. We anticipate 
that after the building is ecepl a tgdjg^. occupied savings of sgarc&i- 
entely $3,300,000 will accrue each year to the (Sowernasnt and that our 
^ security wJLllb* iaproved treMendou^Iy. la ad£t5&ib ~ 

Jlllr aa^En^imrMF'lSft WniHh»» 

the Oovesmamt. 


"SuiIdI3sg tha tsarsTii will cost 


Foe* ckss^Ic, since March, 1955, whan cur original ©rati. 
, the "Bogiaeerlng levs Record” building cost index has 
iag geegsd by 8,9 mg cyst . Of great importance also is the fact that 
the planned construction of % bridge (or tunnel) . . .with its required ap- 
proaches. ..across the Botcaae River near the end of Constitution Amis 
win necessitate the elisdantlon of the mjcr portion of existing CX\ 
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apace* m$m f eve a villi credited construction at aw? mm 
wildine there trill to a rase far tto finish Una . 

JJ® J5?dS?S!£ “^ywnr igmwt to include estimted cfeli- 
^fi^ 000 ** *** la tto CIA Budget for Fiscal 

” IS S, T? 8 b ® 8t latotvet to proceed with tto 

ff. "*****- hwildlag withawt delay, and look forward to dis® 

g *** » «*»iCb to night aspect to 

let & construction, contract la sore nearly at head* 

Sincerely, 


/*/ 

Alien V, Dulles 
Director 


* 2 * 


£ o p 
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THE WHITE HOUSE 
Washington 


Bac ember 20 , 1956 


Dear Mr* Dulles * 

Transmitted herewith for year infaraation and action is an extract 
fra* Cabinet Record of Action RA » 56-63 fma the meeting of Friday, 
December Hi, 1956 » This extract is a statement of budget policy set 
forth by the President at this meeting and is applicable to the eatir i 
Executive Branch 0 

"1* The Budget Outlook 
ACTIONS 

The President set forth the following principles of budget 
policy which are to guide the Administration for the re- 
mainder of FT 1957 and for FT 1958 * 

a) New hiring is to take place only after a review 
has demonstrated that a vacated position cannot 
bo abolished or filled by transfer. 

b) The rate of expenditures for construction for 
which obligations! authority either is nm avail- 
able or rosy be granted by Congress is to bo held to 
the economic minimum, and requests for new obliga- 
tions! authority for construction are to be made 
for essential projects only, in order that federal 
spending will not increase the cosseting pressures 
for money, manpower, materials and equipment, 

e) It will be the personal responsibility of each 
Department and Agency Head to implement these 
principles within his organisation, and to hold 
his operating subordinates eorrespcskUngly 
responsible „ n 

Sincerely, 

/s/ Maxwell M. Rabb 

Maxwell M„ Rshb 
Secretary to the Cabinet 

The Honorable Allan Welsh Dulles 
Director of Central Intelligence 
Washington, D. C. 
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irfwited to Official 0, S„ 

1-XBGf/fITO OFFICE OF THE PRES3XJEW 
Bureau of the Budget 
feshlagtcsn 25 , D„ c„ 


lamtary 23, 


% dear Mr,, Bull*** 


«*. «*»«■ to foil™ in <**«. to COT? out thTf s ««f poS^SSj 
iiifd$£3rt»09d md folXci^ed in youi* , 

• tjlt s,i ■ . !n iX-?r ¥! f ^ ** 5 partKiCnts ^ «e«wi«o i*w new legia, 
?t^ a .iJt L 'T 9 dew ^S«tlowa aathculty or elp 8 r«J, 
l MUVBa imt >P»B*faeal3 y provided for in the bufeei at afaiab ,L«* 
***** totals Mill be reJeSmd hSd to S ' 

/.T* Mi a5eo * d *^ t,h ♦**> President •« program* mlese th* President 
otaerwase dljfwets^ r ° “ -a ~ rres^nens 

«stA*«fte8 for anfthnrisctleas or appro- 
J* 1 } ** *«e*«*ri *&*«»» the funds san be made 
by -muafer or tsgr adjuatnaots within the budget totals 

w ~ - ^mjssst 

,- th !“!*?? aejwftwnfc Ittd agency head util nwfXln «iri pursue 

PTOrSSSLl^+rS” adc P^ fcj the A*d^»tr«ticJi 

SwJrK?? 25?* espsRiitures, with the idea of 

tbe «f tie fiscal ^ aad ' 

50 ^lor the anoflonta estisiated in the hwdgst. 

hv Each deparfaMmt# will 
of the Budget (for consolidati,, 

®* resultw of this program^ 

■ ,lms?38t ® 180 ®® Residential con- 

<rSSS£d^S?1I J?*"""? a^er paragraphs 1 or 2 above, it 

t 7™ 1 p T ese rf har * 311 «« legislation or 

$ ^ th cjTOu3jar *«?„ ^ 
r __4. 4 “r It 3130 ;' i - 3 re ^y • Additional instructions m to aceacy 
pEroieipa fc io« in report, -lag to the President under raraSSh^lt 
will b» issroefi subsequently. Farsgrcon u 


periodically to the Bureau 
and subaissiea to the President) 


United to Offteuj u n S u GoremmPt Use 
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gadget Circular A«10 outlines certain other responsibilities 
with respect to the budget. It is requested that yoy. take 
particular step" to assure that all officers and ©Hsplcyess cf 
year agency haring responsibility isi budgetary ratters are 
thoroughly fasdUar with this Circular and cosily therewith* 

Sincerely year®, 

Fereisal Bmsdag© 
Directs®* 


Honorable Allen W. Dulles 
Director, Central lafcalligeiaae 
Agency 

Washington 2 $, D. G„ 


Malted to Official Uc S„ Government Ttea 


COP 
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